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‘The FCA have now issued Policy Statement PS16/
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The FCA have published its key findings from last year’s thematic review about ben-
efits provided and received by firms conducting MiFID business and those selling
retail products.

The inducement rules (COBS 2.3) require that p
enhance the quality of the service for the cli
i Hospitality given or received did not al way
guality of the service to the client or tha:
1 I nadequate recording of the reason for the |
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1 Mi FI' D firms not providing clients with an i
provided
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The FCA has issued a discussion paper, DP16/3, concerning the Initial Public Offer-

ing (IPO) process and the availability of information to investors. Investors will often
base their decision to invest on the information in the Prospectus.

I n a typical Il PO t hed aicsk owlb(aupseuiras! d Byn olwin daasy sa)
information is released between the publicatio
the announcement of the intended floatation by
tion, and the issue of the prospectus Thi s r €
mation | ate in the process Furthermore, i nde|
cess to the management of the firm Il ooking to
search.

The Discussion Paper puts forward two ideas t
the release of any research by analysts at bart
spectus is published, and a requirement to in
independent research providers to any meetings
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http://www.fca.org.uk/news/inducements-conflicts-interest-thematic-review-key-findings
http://www.fca.org.uk/news/dp16-03-availability-of-information-in-the-uk-equity-ipo-process
http://www.fca.org.uk/news/occasional-paper-no-15
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The results of the FCA’s thematic review to assess whether UK authorised invest-
ment funds and segregated mandates are operated in line with investors’ expecta-
tions as set by marketing and disclosure material, and investment mandates has
been published.

The FCA sampled funds and segregated account s

key messages ar e:
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i Ef fective governance and oversight is requi
not just while the fund is actively markete:

i Fund managers need to be alert to trends 1t
monitoring their distribution channels; and

1 Adequate controls need to be in place over
only marketed to investors for whom they ar
provided to distributors by fund managers t
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The FCA has published Fee Consultation Paper CP16/9 setting out that they will
require £519.3m for 2016/2017, an increase from last year of £37.7m which is solely
down to the inclusion of Consumer Credit for the first time.

e calcul at orfg dadeows tihse tFhGA wvaeshsseitt
decrease of between 5% to 9% on |

http://www. f-ftaabdgcuimé g b spfacpoenrssedlctpaltbi o n

LYLR NI Vi F2N LYOSEYYBNIdzk R ¥ (
al VI A3SYSyid 3JI22R LN} 0a0S

As part of work carried out to assess risks posed by open-ended investment funds
investing in the fixed income sector, the FCA considered how investment manage-
ment firms manage liquidity risk in their funds.

The FCA has @sohoadr epddiatchtBiocuend by the firms who to
exampl e, good disclosure of liquidity risk to
agement and oversight; redemption &riavegesmenen.
strategy, good practice on fund dealing; and
tools and measures.
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http://www.fca.org.uk/news/tr16-03-meeting-investors-expectations
http://www.fca.org.uk/your-fca/documents/consultation-papers/cp16-9
http://www.fca.org.uk/news/liquidity-management-for-investment-firms-good-practice
http://www.fca.org.uk/news/occasional-paper-no-14
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The UCITS Directive allows a UCITS scheme to offer different share classes
within it to investors, though the Directive does not prescribe whether, and to
what extent, share classes of a given UCITS scheme can differ from another.
Share classes can be very simple (e.g. different fee levels) or more sophisticated
(e.g. offering different investment strategies).

ESMA has issued a Discussion Paper proposing a
t hroughout the EU. The paper seeks views on wh
should have a common investment objective; UCI
pl ement procedures to minimise the risk that f
adverse impact on other share classes of the s
shoul d-dbeet eprrmei Nned before it is set up; and diff
same fund should be disclosed to investors whe
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Policy statement PS16/4 (Fair, reasonable and non-discriminatory access to reg-
ulated benchmarks) sets out amended Handbook text that applies to benchmark
administrators who organise and govern industry benchmarks.
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The FCA has published Policy Statement PS16/3 setting out final rules for the new
accountability framework consulted on in July 2015.
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http://www.esma.europa.eu/sites/default/files/library/2016-570_discussion_paper_on_ucits_share_classes_2016_0.pdf
http://www.esma.europa.eu/sites/default/files/library/2016-570_discussion_paper_on_ucits_share_classes_2016_0.pdf
http://www.fca.org.uk/your-fca/documents/policy-statements/ps16-04
http://www.fca.org.uk/news/ps16-03-strengthening-banking-accountability
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http://www.fca.org.uk/news/ps16-11-complaints-against-the-regulators.
http://www.fca.org.uk/news/ps16-02-implementation-of-the-ucits-v-directive
http://www.esma.europa.eu/sites/default/files/library/2016-411_final_report_on_guidelines_on_sound_remuneration_policies_under_the_ucits_directive_and_aifmd.pdf
http://www.esma.europa.eu/sites/default/files/library/2016-411_final_report_on_guidelines_on_sound_remuneration_policies_under_the_ucits_directive_and_aifmd.pdf
http://www.esma.europa.eu/sites/default/files/library/2016-411_final_report_on_guidelines_on_sound_remuneration_policies_under_the_ucits_directive_and_aifmd.pdf
http://www.fca.org.uk/news/occasional-paper-no-16




