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Back in November 2014, the FCA enforced fines
failing to control business practices in rega
operations. The banks failed to manage obviou
interest and trading conduct. I n respaownsge to
remedi ation programme to ensure firms addresse
drive up standards acrossdé thevomlavé&etinFti henspt b
still consider the foll owing:
Firms wild.l need to take account of future
i the publication of the FX Gl obal Code of C
: 2017 by the Foreign Exchange Working Group
B Firms and responsible senior managers shoul
| standards of market practice.
T Firms should recognise that the risks in th
other trading businesses, and they shoul d e
F X remediati on progr amme ar e applied rigt
appropriate risk mitigation plans i mpl ement
of their business.
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http://newgatecompliance.com/recent-newsletters
mailto:info@newgatecompliance.com?subject=Email%20from%20Newgate%20News
https://www.fca.org.uk/news/news-stories/fx-remediation-programme-our-next-steps

Dark pools are best describdadaase ttmadisp@r\ear.uy:t
price and volume of all orders are both hidde
ously raised about the reliability of referen
vestors could be per si sotfdeanttd yprtircaedsi.n gHocawe vsetra, |
suggests that the overall costs as siosctiaantdeidn gwi at
approximately A4.2m per year. Overall, these
pools provide to market wusers by providing pri
https:// www. f ca-sorog.i-aekstpinekd ss-H @ &€ @ sperniccee s
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The original Mi FI1 D, introduced in 2007, set t
and organised trading of shares, bonds, uni
derivatives across the European Union. Mi FI D
January 2018, is revising the original direct
measures in order to improve investor protect.
The consultation paper published covers a ral
reporting for commodity derivatives, systems
Mi FI D i nvest ment services, client asset prote
cover a wider range of <clients and the protecHt

The closing date for responses to this consul i

s: /| www. f c a .roerlge. auske/isii df iesssthgeeseodnss u |-g aad-6 ro n
it sa-nobs &fF udmernetcst i v e
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I n order to prevent money | aundering and terr
-based approach and halvmiaap poprtaeese and ppoce
detect signs early. This i cludes policies foc
monitoring of the business relatlonsh|p wi t h

al | staff, reporting money | auvhdepi mg, spampii @d
assessment communicating these policies and pi
The findings remind firms that:

Al policies and pr occarentlegistaton houl d r ef

er
Due diligence on exi sting customers should be
new customer s
A procedure shoul d PRolicallyExppseddPersonst( & EiPdent i f y
Records s houl d be kept for five year s afte
relationshinp
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https://www.fca.org.uk/news/news-stories/uk-dark-pools-and-reference-prices
https://www.fca.org.uk/news/press-releases/fca-publishes-second-consultation-paper-markets-financial-instruments-directive
https://www.fca.org.uk/news/press-releases/fca-publishes-second-consultation-paper-markets-financial-instruments-directive
https://www.fca.org.uk/news/news-stories/safe-custody-services-firm-review-findings
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In recent years, warnings of liquidity falls in the UK's corporate bond markets have
become commonplace. But analysis of transaction data suggests a more positive

picture, according to FCA Occasional Paper No.14 - Liquidity in the UK corporate
bond market: evidence from trade data.

On the basis of a series of widely accepted I
the period 2008 to 2014 I|liquidity outcomes ha
decline in inventory of dealers in this peri
become more |liquid There is Iittle sign of |
now than a few years ago.

https://www. fca. or gdautkaé v n-glot ptolh dnid msud oti it o/n
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The FCA has released its third annual anti-money laundering (AML) report,
highlighting financial crime as one of the regulator’s top priorities for 2016/2017 and
outlining how it plans to address risks over the next year.

The FCA aim to ensure that firms have adequat
being wused for financi al crime and that any
mi ni mum.

In the report, the FCA discuss how it has sou
year It covers:

1 devel opment smaoamey hleaundaerntiing (AML) supervis
1 findings and outcomes from recent specialis
1 policy developments in the | ast year

1 independent assessments of their AML superyv

Firms are encouraged to read the report and nc

https:// www. 4no a d garugn. diakn/naemet|p-2 0 £156
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In July 2015, we issued a special Newgate News bulletin concerning the European
Securities and Markets Authority (ESMA) advice on extending the AIFMD passport

to non-EU funds and their managers. So far ESMA has undertaken an assessment

of 12 non-EU countries: Australia, Bermuda, Canada, the Cayman Islands,

Guernsey, Jersey, Hong Kong, the Isle of Man, Japan, Singapore, Switzerland and
the US.

The following has been observed:

i There are no significant obstacles regardin
di sruption, and the monitoring of systemic
passport to Canada, Guernsey, Japan, Jersey


https://www.fca.org.uk/insight/transaction-data-new-light-corporate-bond-liquidity
https://www.fca.org.uk/anti-money-laundering-annual-report-2015-16

i I'n respect of the&UandwvedeSwatbesrE§MAd t o m:
obstacles to competition is qualified. ESMA
to US funds that only accept not involving
not mut ual funds and to funds that restric
defined in the Al FMD.

1 Based on an ass@scementt mdr AAl&re no signific
the application of the Al FMD passport to Ho

i For both Bermuda and the Cayman | sl ands, Wi
the assessment of the effectiveness of enf
unt il the final version of their Al FMD equi

1 For the Isle of Man, -tihlke absginme méddani tAl d&i
whether the investor protection criterion c

i The next batch of &c awsrstersisenenftorn se$SMAkel y to
Bahamas, Brazil, British Virgin |Islands, C
South Korea and the US Virgin Islands, whic
relevant domiciles for this process.

https:// www. es manews /ogsemad U /easdme sssets e nfsu mds
pass{d@rd-eecountries
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The return is mandatory for al |l banks, insur
other firms, including investment firms, only
wi || be subject to the new reporting requirer
Money Laundering Regul ati ons.

Under the new reporting requirements, firms
number of "politically exposedi plercsosstdméPEPS
deal wit h, as wel | the geographic areas in wlt
also have to provide data on the number of s
have submitted internally as wel/l as those ¢
Agency (NCA) or under a consent order.

The FCA said it expects the datbadt oxdstbpr iri s
and that the introduction of the new reportin
us to make ad hoc data requests from firms"
https:// www. fca. or gs tukt/ epnuebrtttigicfap a-to@ isshdppod ritciyn g

f e e d bcahcakp@-cepr 31452a n d
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https://www.esma.europa.eu/press-news/esma-news/esma-advises-extension-funds-passport-12-non-eu-countries
https://www.esma.europa.eu/press-news/esma-news/esma-advises-extension-funds-passport-12-non-eu-countries
https://www.fca.org.uk/publications/policy-statements/ps16-19-financial-crime-reporting-feedback-chapter-6-cp15-42-and
https://www.fca.org.uk/publications/policy-statements/ps16-19-financial-crime-reporting-feedback-chapter-6-cp15-42-and

Changes include all owing Al F Ms of qgualifyi
entrepreneurship funds to use the EUVECA and

fund in the EU (meaning full scope Al FMs <car
EuUVECA to invest in | arger companies than preyv
these funds and prohibiting member st atoaesdeahar
mar keting of these funds.

http://ec.europa.eu/financel/investment/venture
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Each month the FCA issues a Policy Devel opm
information on;

q publications issued since the |l ast edition

il i nformation abouteltatedtahdndbbek devel opme

il ot her pubilciocnastuinoenrs publ i cations, gui dance ¢
gui dance

| an updated timetable for forthcoming public

A |link to t&hearleatheesrte:PDU

https://www. fca.org. uk/ glelvleil optpidarB? HhahBdDDdD ok / p
i s sdee

https://www. fca.dawelukpdmeamised pol icy



http://ec.europa.eu/finance/investment/venture_capital/index_en.htm
https://www.fca.org.uk/publications/handbook/policy-development-update-%E2%80%93-issue-36
https://www.fca.org.uk/publications/handbook/policy-development-update-%E2%80%93-issue-36
https://www.fca.org.uk/news/policy-development-update

